.\M Amadeus
Wealth Alternatives

WEEKLY ECONOMIC UPDATE SEPT. 29, 2025

Stocks fell last week, buffeted by concerns about stock price
valuations and a possible government shutdown.

The Standard & Poor’s 500 Index declined 0.31 percent, while
the Nasdaq Composite Index lost 0.65 percent. The Dow Jones
Industrial Average slipped 0.15 percent. The MSCI EAFE
Index, which tracks developed overseas stock markets, fell 0.34
percent.!*?

Stocks Under Pressure

The S&P 500 and the small-cap index Russell 2000 hit all-time
intraday highs on Tuesday before trending lower. The decline
turned into a three-day retreat for stocks.?

Adding to the selling pressure was Federal Reserve Chair
Powell, who made cautious comments on stock price valuations
on Tuesday. Investors were also watching a possible
government shutdown as Congressional budget deliberations
appeared to stall.*”

It was the first time in six months that all three averages (Dow,
S&P 500, and Nasdaq) declined over three consecutive
sessions.°

Stocks rebounded Friday after the Personal Consumption &
Expenditures (PCE) Index—the Fed's preferred inflation
measure—was in line with expectations. The news appeared to
reassure investors that the Fed would move ahead with its
“penciled-in" rate adjustments for the remainder of this year.’
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Economic Snapshot

A flurry of updated economic data hit last week. Here are the
key takeaways:

Overall, the indicators suggested a strong economy. The final
estimate of Q2 gross domestic product was 3.8 percent, stronger
than previous reports. Durable goods orders rebounded in
August, driven by a surge in aircraft orders. And weekly jobless
claims fell.®

The fact that the PCE was in line with estimates—core inflation
of 2.9 percent year over year—was welcomed news for
investors. The report seemed to support Fed Chair Powell’s
position, who on Tuesday suggested that weakness in the labor
market outweighed concerns about stubborn inflation.’

This Week: Key Economic Data

Monday: Pending Home Sales. Fed Officials speak: Christopher
Waller (Fed governor), Beth Hammack (Cleveland Fed
President), John Williams (New York Fed President), Alberto
Musalem (St. Louis Fed President), and Raphael Bostic (Atlanta
Fed President).

Tuesday: S&P Case-Shiller Home Price Index. Job Openings.
1-Year Treasury Bill Auction. Consumer Confidence. Fed
Officials speak: Philip Jefferson (Fed Vice Chair), Austan
Goolsbee (Chicago Fed President), Lorie Logan (Dallas Fed
President).

Wednesday: ADP Employment Report. Construction Spending.
ISM Manufacturing Index. PMI Composite (Manufacturing).
Auto Sales.

Thursday: Weekly Jobless Claims. Factory Orders. Lorie
Logan speaks. Fed Balance Sheet.



Friday: Employment Report. PMI Composite (Services). ISM
Services Index. Fed Officials speak: John Williams, Fed Vice
Chair Philip Jefferson.
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“Doubt is the beginning of wisdom’

— Aristotle
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Reforms may be on the horizon for the Federal Reserve System,
as a new bill aims to alter the U.S. central bank’s dual mandate.

House Republicans, led by House Committee on Financial
Services Chairman French Hill (R-Ark.), introduced the Price
Stability Act of 2025, a bill that would end the twin mandate,
ensuring the Federal Reserve concentrates primarily on
containing inflation.

“For too long, the Federal Reserve has been stretched between
competing objectives. It’s time to return to a clear, singular
focus: protecting the wallets of American families by keeping
inflation in check,” Hill said in a statement.

In 1977, Congress formally introduced the twin mandate of
ensuring maximum employment and price stability through an



amendment to the Federal Reserve Act of 1913. The broader
legislative initiative emerged as the U.S. economy struggled
with higher unemployment, rising inflation, and volatile GDP
growth rates.

Now, a chorus of GOP lawmakers says the institution’s
expanding regulatory and supervisory purview over the years is
hindering the central bank’s efforts to stabilize prices and
threatening the central bank’s independence.

“Expanding its regulatory reach through unaccountable
international agreements or otherwise ill-defined third and
fourth mandates, distracts the Fed from doing its congressionally
mandated job well,” said Rep. Frank Lucas (R-OKk.), head of the
Monetary Policy, Treasury Market Resilience, and Economic
Prosperity Task Force. “The Fed’s actions must stay squarely
within congressional intent.”

It 1s unclear how much broad support there is in the upper
chamber for reforming the dual mandate.

Rep. Thomas Massie (R-Ky.) told The Epoch Times that he
would support removing all mandates and “just eliminate it ...
get rid of the Fed.”

“The fact that they’re trying to do something to it means that it
1s broken,” he said.

The legislative proposal from GOP lawmakers comes soon after
the Fed completed its review of its monetary policy framework,
which, in part, examined the dual mandate.

Fed officials agreed to return to flexible inflation targeting in the
policymaking blueprint and abandoned the “makeup strategy,” a
key component of the 2020 framework.

“The document continues to explain how we interpret the
mandate Congress has given us and describes the policy



framework that we believe will best promote maximum
employment and price stability,” Fed Chair Jerome Powell said
last month in his speech at the central bank’s annual Jackson
Hole retreat.

“We continue to believe that monetary policy must be forward
looking and consider the lags in its effects on the economy.”

In recent months, several senior administration officials and
economic observers have recommended a full review of Fed
operations.

Earlier this month, Treasury Secretary Scott Bessent penned an
essay titled “The Fed’s New ‘Gain-of-Function’ Monetary
Policy.”

The piece was a sharp critique of how the Federal Reserve has
evolved since the 2008 global financial crisis. Bessent, who has
been a frequent critic of the century-old entity over the past year,
stated that the Fed has engineered new powers, pointing to, for
example, quantitative easing—an unconventional monetary
policy tool that consists of creating ultra-low interest rates,
buying government bonds, and injecting liquidity into the U.S.
financial system.

According to Bessent, the Fed has distorted financial markets,
diminished independence, and manufactured adverse
consequences for the economy.

“Overuse of nonstandard policies, mission creep, and
institutional bloat are threatening the central bank’s monetary
independence,” Bessent wrote.

He proposed a full-scale “honest, independent, and nonpartisan
review” of the entire Federal Reserve System, such as monetary
and regulatory policymaking, communications, staffing, and
research.



Others have also called for reviewing and reforming the U.S.
central bank. Most notably, former Fed Governor Kevin Warsh,
who 1s one of the three finalists on the short list to replace Fed
Chair Jerome Powell next year, suggested a “regime change” at
the institution.

“The credibility deficit lies with the incumbents that are at the
Fed, in my view,” Warsh said in a July 17 interview with
CNBC'’s “Squawk Box.”

He also suggested an alliance between the Federal Reserve and
the Treasury Department, similar to the one that occurred in
March 1951. Both institutions agreed to liberate the Fed from
the Treasury’s control, allowing it to conduct monetary policy
independently of executive intervention.

The Fed had been pressured during World War II to keep
interest rates artificially low to help fund war efforts with cheap
debt. A burst of inflation occurred after the war’s end, but it was
not until after the accord that the Fed started tightening
monetary policy.

Warsh said a new arrangement should enable the Fed and the
Treasury to communicate their objectives to the financial
markets.

“We need a new Treasury-Fed accord, like we did in 1951, after
another period where we built up our nation’s debt, and we were
stuck with a central bank that was working at cross purposes
with the Treasury. That’s the state of things now,” he said.

“So if we have a new accord, then the Fed chair and the
Treasury secretary can describe to markets plainly and with
deliberation, ‘This is our objective for the size of the Fed’s
balance sheet.”



A March 2024 paper by the Manhattan Institute, co-authored by
Fed Governor Stephen Miran, suggested a series of reforms to
strengthen independence and recalibrate “the Fed’s governance
to ensure that it remains insulated from day-to-day politics.”

The paper proposed reforming term limits, closing the revolving
door between the executive branch and the Fed, addressing the
FOMC voting structure, and bolstering the “influence and
independence” of regional central banks.

“Only by providing for both accountability and a reliable
measure of independence can the Fed restore its reputation in the
eyes of the public,” the report stated.

A recent Economist—YouGov poll found that only 45 percent of
Americans trust the Federal Reserve to handle the U.S.
economy, with thirty-three percent approving of the job Powell
is doing as head of the central bank.

At the Sept. 17 post-meeting press conference, when asked if he
would support an independent review, Powell signaled he was
open to the idea.

“We’re certainly open to always trying to do better,” Powell
said.

The Fed followed through on its first rate cut of the year at the
September Federal Open Market Committee policy meeting.
Officials voted 11-1 to reduce the benchmark federal funds rate
by a quarter point to a target range of 4.00 percent to 4.25
percent.

The rate-setting FOMC will convene its next two-day policy
meeting on Oct. 28 and 29.!°
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Investing involves risks, and investment decisions should be based on your own goals, time horizon, and tolerance for risk. The return and
principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than their original
cost.

The forecasts or forward-looking statements are based on assumptions, may not materialize, and are subject to revision without notice.

The market indexes discussed are unmanaged, and generally, considered representative of their respective markets. Index performance is not
indicative of the past performance of a particular investment. Indexes do not incur management fees, costs, and expenses. Individuals cannot
directly invest in unmanaged indexes. Past performance does not guarantee future results.

The Dow Jones Industrial Average is an unmanaged index that is generally considered representative of large-capitalization companies on the
U.S. stock market. The Nasdaq Composite is an index of the common stocks and similar securities listed on the Nasdaq stock market and
considered a broad indicator of the performance of stocks of technology and growth companies. The MSCI EAFE Index was created by Morgan
Stanley Capital International (MSCI) and serves as a benchmark of the performance of major international equity markets, as represented by 21
major MSCI indexes from Europe, Australia, and Southeast Asia. The S&P 500 Composite Index is an unmanaged group of securities that are
considered to be representative of the stock market in general.

U.S. Treasury Notes are guaranteed by the federal government as to the timely payment of principal and interest. However, if you sell a Treasury
Note prior to maturity, it may be worth more or less than the original price paid. Fixed income investments are subject to various risks including
changes in interest rates, credit quality, inflation risk, market valuations, prepayments, corporate events, tax ramifications and other factors.

International investments carry additional risks, which include differences in financial reporting standards, currency exchange rates, political risks
unique to a specific country, foreign taxes and regulations, and the potential for illiquid markets. These factors may result in greater share price
volatility.

Please consult your financial professional for additional information.
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legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. This material was developed
and produced by FMG Suite to provide information on a topic that may be of interest. FMG is not affiliated with the named representative,
financial professional, Registered Investment Advisor, Broker-Dealer, nor state- or SEC-registered investment advisory firm. The opinions
expressed and material provided are for general information, and they should not be considered a solicitation for the purchase or sale of any
security.
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