
Amadeus Wealth Alternatives      1345 Ave. of the Americas 2nd Fl., New York, NY 10105      www.amadeuswealth.com

212-697-3930

Edward Papier, CIMA®, CFF
ep@amadeuswealth.com

In this week's recap: As consumer prices take a big step up, stocks take a step in the
other direction.
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THE WEEK ON WALL STREET

A surge in consumer inflation unsettled investors, leading to a turbulent week of trading on Wall
Street.

The Dow Jones Industrial Average slipped 1.14%, while the Standard & Poor's 500 fell 1.39%. The
Nasdaq Composite index dropped 2.34% for the week. The MSCI EAFE index, which tracks developed
overseas stock markets, lost 3.02%.1,2,3

INFLATION CONCERNS

The market has been troubled recently by building inflationary pressures. Investors are concerned
that rising prices may hurt corporate profits and force the Fed to tighten its monetary policy sooner
than anticipated. Worse, investors fear the Fed may have to react more aggressively if it waits too
long to act.

After back‐to‐back losses, the retreat in stock prices culminated on Wednesday, following the release
of the higher‐than‐anticipated Consumer Price Index (CPI) report.

Stocks managed to claw back some of the week's losses with a Thursday‐Friday rebound, sparked by
investors doing some bargain hunting.
 

CONSUMER PRICES SPIKE

Wednesday's release of April's CPI inflamed investors' inflation fears, as consumer prices rose 0.8%
in April and jumped by 4.2% year‐over‐year. These numbers were above expectations.4

April price increases were led by a remarkable 10% increase in used cars, with additional pockets of
sharp increases, notably in transportation services and commodities. Perhaps equally concerning is
that energy costs showed a decline during April, a price weakness that may reverse in the coming
months.5
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Core inflation, which excludes the more volatile food and energy prices, was up a more modest 3.0%
from April 2020.6

 

THE WEEK AHEAD: KEY ECONOMIC DATA

Tuesday: Housing Starts.

Wednesday: FOMC (Federal Open Market Committee) Minutes.

Thursday: Jobless Claims. Index of Leading Economic Indicators.

Friday: Existing Home Sales. PMI (Purchasing Managers Index) Composite Flash.
 

 

Q U O T E   O F   T H E   W E E K
 

 

"Those who tell the stories rule society."
 

PLATO
 

 



 

OF NOTE
 

Bitcoin: Appeal to investors or "Ratcoin Squared"?
 
Pro:  https://www.crystalfunds.com/insights/what‐is‐bitcoin‐and‐why‐does‐it‐appeal‐to‐investors?
 
Con:  https://wallstreetonparade.com/2021/05/the‐smartest‐guys‐in‐the‐room‐call‐bitcoin‐rat‐poison‐
squared‐a‐colossal‐pump‐and‐dump‐scheme‐and‐a‐big‐criminal‐scam‐but‐federal‐regulators‐look/
 
What are your thoughts? 
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Know someone who could use information like this? 
Please feel free to send us their contact information via phone or email. (Don't worry – we'll request

their permission before adding them to our mailing list.)

Investing involves risks, and investment decisions should be based on your own goals, time horizon, and tolerance for risk. The return and principal
value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than their original cost.

The forecasts or forward‐looking statements are based on assumptions, may not materialize, and are subject to revision without notice.

The market indexes discussed are unmanaged, and generally, considered representative of their respective markets. Index performance is not
indicative of the past performance of a particular investment. Indexes do not incur management fees, costs, and expenses. Individuals cannot directly
invest in unmanaged indexes. Past performance does not guarantee future results.

The Dow Jones Industrial Average is an unmanaged index that is generally considered representative of large‐capitalization companies on the U.S.
stock market. Nasdaq Composite is an index of the common stocks and similar securities listed on the NASDAQ stock market and is considered a
broad indicator of the performance of technology and growth companies. The MSCI EAFE Index was created by Morgan Stanley Capital International
(MSCI) and serves as a benchmark of the performance of major international equity markets, as represented by 21 major MSCI indexes from Europe,
Australia, and Southeast Asia. The S&P 500 Composite Index is an unmanaged group of securities that are considered to be representative of the
stock market in general.

U.S. Treasury Notes are guaranteed by the federal government as to the timely payment of principal and interest. However, if you sell a Treasury Note
prior to maturity, it may be worth more or less than the original price paid. Fixed income investments are subject to various risks including changes in
interest rates, credit quality, inflation risk, market valuations, prepayments, corporate events, tax ramifications and other factors.

International investments carry additional risks, which include differences in financial reporting standards, currency exchange rates, political risks
unique to a specific country, foreign taxes and regulations, and the potential for illiquid markets. These factors may result in greater share price
volatility.

Please consult your financial professional for additional information.

This content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or legal
advice. Please consult legal or tax professionals for specific information regarding your individual situation. This material was developed and produced
by FMG Suite to provide information on a topic that may be of interest. FMG is not affiliated with the named representative, financial professional,
Registered Investment Advisor, Broker‐Dealer, nor state‐ or SEC‐registered investment advisory firm. The opinions expressed and material provided
are for general information, and they should not be considered a solicitation for the purchase or sale of any security.

Copyright 2021 FMG Suite.
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